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The three main rating agencies used for evaluating the credit
quality of sovereign government, government agency,
corporate, mortgage and municipal securities are:
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A Moody's rating outlook is an opinion regarding the likely direction of an issuer's rating over the
medium term. The assignment of, or a change in, an outlook is not a credit rating action if there is no
change to the credit rating. Where assigned, rating outlooks fall into the following four categories: Positive
(POS), Negative (NEG), Stable (STA), and Developing (DEV) contingent upon an event.
Moody's long-term obligation ratings are opinions of the relative credit risk of fixed-income obligations
with an original maturity of one year or more. They address the possibility that a financial obligation will
not be honored as promised. Such ratings reflect both the likelihood of default and any financial loss
suffered in the event of default. (Source: Moodys)

Investment Grade Ratings
Aaa Obligations rated Aaa are judged to be of the highest quality, with minimal risk.
Aa Obligors rated Aa are judged to be of high quality and are subject to very low default risk.
A Obligations rated A are considered upper-medium grade and are subject to low credit risk.
Baa Obligations rated Baa are subject to moderate credit risk. They are considered medium-grade
and as such may possess certain speculative characteristics.

High Yield / Speculative Ratings
Ba Obligations rated Ba are judged to have speculative elements and are subject to substantial
credit risk.
B Obligations rated B are considered speculative and are subject to high credit risk.

Moody's Investors Service
Municipal Ratings Definitions
Aaa Bonds which are Aaa are judged to be of the best quality. They carry
the smallest degree of investment risk and are generally referred to as
"gilt edged". Interest payments are protected by a large or by an
exceptionally stable margin and principal is secure. While the
various protective elements are likely to change, such changes as can be
visualized are most unlikely to impair the fundamentally strong position
of such issues.
Aa Bonds which are rated Aa are judged to be of high quality by all
standards. Together with the Aaa group they comprise what are
generally known as high-grade bonds. They are rated lower than the
best bonds because margins of protection may not be as large as in
Aaa securities or fluctuation of protective elements may be of greater
amplitude or there may be other elements present which make the longterm risk appear somewhat larger than Aaa securities.
A

Bonds which are rated A possess many favorable investment attributes
and are to be considered as upper-medium-grade obligations. Factors
giving security to principal and interest are considered adequate, but
elements may be present which suggest a susceptibility to impairment
sometime in the future.

Baa Bonds which are rated Baa are considered as medium-grade obligations
(i.e., they are neither highly protected nor poorly secured). Interest
payments and principal security appear adequate for the present but
certain protective elements may be lacking or may be characteristically
unreliable over any great length of time. Such bonds lack outstanding
investment characteristics and in fact have speculative characteristics
as well.
Ba

Bonds which are rated Ba are judged to have speculative elements; their
future cannot be considered as well-assured. Often the protection of
interest and principal payments may be very moderate, and thereby not
well safeguarded during both good and bad times over the future.
Uncertainty of position characterizes bonds in this class.

Moody's applies numerical modifiers 1, 2, and 3 in each rating
classification; the modifier 1 indicates that the security ranks in the
higher end of its generic rating category; the modifier 2 indicates a midrange ranking and the modifier 3 indicates that the issue ranks in the
lower end of its generic rating category.

